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Abstract 

 

The regulatory framework in the country of Australian of monitoring and regulating financial 

institutions and banks lies essentially with multiple regulators in the Australian Prudential 

Regulation Authority (APRA), Australian Securities and Investments Commission (ASIC), 

and the. The APRA is committed to promoting sound risk management practices among the 

banks and ensuring that the banks’ behavior is within the norms and limits that have been set 

out in their regulatory framework. Before the establishment of APRA, the regulation of banks 

in Australia was in the hands of Reserve Bank of Australia. The banking act is also the most 

essential regulatory document which has to be adhered by every bank in the country of 

Australia. Additionally, all the banks in the country of Australia have set up Baking 

Ombudsman, a self-regulatory initiative of the Australian Bans, which oversees and 

investigates complaints of the consumer so that a feasible solution is reached outside the 

confines of the courts. It is not compulsory for all the banks to be associated with the 

ombudsman, but there has been pressure from the regulators that all the banks should some 

under its purview and compliance norms. The Australian banks also have to be constantly 

monitored to enforce compliance with prudential regulation so that any evidence of financial 

difficulties can be handled with diligence at the earliest. The APRA also has the power to 

make sure that in case of any difficult situations for the bank, it can for the welfare of the 

account holders, and make changes as it sees best in the management board, or can also instill 

a merger of this bank with another bank with sound and healthy finances. (Reserve Bank of 

Australia, 2010) 
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